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Introduction
Commodities are consumable or transferable assets that 
provide utility either in their consumption or in their use 
in manufacturing. The supply of commodities is limited in 
any given period, so understanding the external dynamics 
of supply and demand is critical to manufacturers 
planning and resourcing.

Prevedere works with many large manufacturers who  
are looking to increase their planning intelligence 
specifically in relation to future (1-6 month) pricing 
fluctuations and directions within agriculture, energy  
and metals commodities sectors.
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Commodity  
pricing drivers  
and intelligence
Prevedere is an AI data and technology leader in the 
identification of the leading indicators for commodities, 
and the creation of predictive AI/ML econometric models 
and demand forecasts based on the highest contributing 
drivers and indicators.

Combined with model interpretation from our team of 
economists, Prevedere provides unique planning insight 
into future pricing and upcoming shifts in supply and 
demand for commodities and customer target markets.
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A Prevedere case study: Tractor Supply

Customer use cases
Commodity price models created  

by Prevedere include:

• Crude oil and derivatives

• Agriculture (e.g. wheat, corn, maize, 
oats, rice, soybeans)

• Animals and animal products (e.g. beef, 
frozen and fresh pork bellies, fertilizer)

• Cocoa, butter, orange juice and sugar

• Metals-such as aluminum, nickel, 
copper, steel and ferrous scrap

• Other: plastic, natural gas, bio-fuel
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A Fortune 500 manufacturer of brand- 
name food and meat products uses a range  
of agriculture commodity price models  
to increase precision in resource planning  
and to manage cost.

A protein cookie manufacturer  
leverages both predictive pricing models  
and economist insight for palm, wheat,  
sugar and crude, improving planning  
timing and accuracy.

A global manufacturer of bearings and  
power transmission products leverages 
Prevedere’s demand forecasts for their 
products and commodities pricing as  
critical inputs for monthly planning.

A leading CPG company now  
incorporates energy pricing and total 
market demand models into its planning 
processes to optimize home category 
product decisions for manufacturing, 
distribution and promotion.

A grain, feed and food ingredients 
originator and distributor leverages 
Prevederes’ pricing models to drive 
buying decisions to optimize price  
and ultimately profitability.
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A new planning 
imperative
Considering the increased economic volatility over the last 
2-3 years, it is imperative that manufacturers look for ways 
to manage pricing uncertainty, especially when it comes 
to sourcing raw materials. Prevedere provides quantitative 
predictions from our AI platform combined with qualitative 
insights from our economist team.
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VP of Merchandising, 
Fortune steel manufacturer

“With a recession looming,  
we needed to get a smarter handle on 
commodity pricing, using Prevedere 
to identify the macroeconomic 
drivers and leading indicators of 
metals, and predictive models able  
to foresee when shifts will occur.”



Introduction to  
Prevedere’s Predictive AI  
for commodity pricing

Similar to an economist who 
considers the 5-10 leading 
indicators to predict the direction 
of the economy, Prevedere is 
able to apply a similar approach 
to commodity price direction, 
leveraging AI/ML based  
predictive planning.

Prevedere identifies each 
commodity’s unique leading 
indicators from a database 
of thousands, which includes 
agricultural weather patterns, global 
demand indexes, temperature and 
precipitation, export and import 
prices, oil and natural gas demand 
drivers, and many others.

Prevedere then creates and 
simulates future outcomes 
with back tested econometric 
models, resulting in rolling 
monthly forecasts.
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Commodity price indicators - Palm oil

Global Supply Chain Pressures 

COVID Control: April 2020

Indonesian Economic Leading Indicator

US Economic Policy Uncertainty Index

Auto sales outlook-adults 18+
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US-Imports: Japan
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The Prevedere example below identifies the leading, contributing indicators for palm oil. From a 
repository of thousands of external indicators, our correlation algorithm identifies the top 5-10,  
and their contribution to price over time: [note sample data used]



Econometric prediction models
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The example below calculates the low, baseline and high price projections for palm oil. Prevedere’s 
customers can see the price direction of palm oil, and plan purchasing and manufacturing cycles with 
greater confidence and precision: [note sample data used]

Commodity price projections - Palm oil

Economic scenarios
Fiscal calendar, Billions of $
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Pricing insights

Remove external ‘blind spots’
with commodity price insights

Anticipate headwinds  
Avoid higher material costs, unnecessary 
inventory holding, excessive warehousing,
and obsolete products

Anticipate tailwinds  
Boost manufacturing, avoid lost sales and 
up-selling, navigate higher production 
costs, and expedite shipping



Conclusion
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Prevedere’s global data, predictive AI modeling and  
team of economists offer a new class of pricing insight 
and advantage over traditional planning methods. 

Manufacturing strategies and plans can be market-
validated with a layer of predictive pricing intelligence 
designed to improve the quality of decisions and 
ultimately, business outcomes.
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Plan and forecast 
more intelligently 
in the new world
Add Advanced Predictive Planning to your business. 
Talk to Prevedere to identify how we can benefit your organization.

Contact: (888) 686-7746 or inquiries@prevedere.com


