Economic Outlook: Consumer spending points to
growing recessionary risk in late 2022 and into 2023
The state of the U.S. economy in summer 2022 is one of
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Consumer behavior points to continued
recessionary environment into 2023
The first half of 2022 saw two consecutive quarters
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period of recovery. However, there are now numerous
warning signs in the data that suggest that spending is at
risk of stagnating or even slowing down.

Inflation is outpacing wage growth
Wage growth is no longer keeping pace with inflation.

According to a recent survey conducted by CNBC, two-
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Saving is down. Debt is up.
Excess savings helped keep the consumer healthy as the

As a result, the personal savings rate showed a year-over-
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Consumer sentiment shows pessimism
With household finances under renewed strain, it is not

Despite July’s strong employment report, the above

surprising that consumer sentiment has tumbled to a

signs do indicate that the probability of a recession by
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What happens next?
So, what happens next? What are the realistic

Even though official data might not yet show a broad-

expectations for the economy in the next 6-8 months?

based slowdown, the likelihood of one occurring towards

In looking across all economic indicators, the data
suggests that economic activity should be able to
withstand some level of initial tightening. However,
business leaders should keep in mind that, despite today’s
signs of resilience, it is essential to keep an eye on the
future to stay ahead of the curve.

the end of 2022 and into 2023 remains quite high. It is
important to note, though, that recessions are not all the
same. With the positive signs of falling gas prices, easing
supply chain tensions, and continued strength in the labor
market, there is reason to be confident that if the U.S.
economy enters a recession, it will be relatively mild.

Thank you

Contact: (888) 686-7746 or inquiries@prevedere.com

